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Table 1. Summary statistics of the variables

Variable JOR UAE BAH TUN KSA
NPL

Mean 4.83 5.95 5.23 14.38 1.71
Std. Dev. 0.50 1.23 0.59 1.29 0.38
SIZ

Mean 4.26 6.62 4.46 3.83 6.48
Std. Dev. 0.08 0.13 0.06 0.05 0.11
CREDIT

Mean 31.84 22.38 23.58 25.40 21.94
Std. Dev. 6.73 3.24 1.92 1.45 0.81
ROA

Mean 1.10 1.30 0.95 1.03 1.85
Std. Dev. 0.25 0.36 0.16 0.16 0.33
INTR

Mean 2.88 1.78 2.15 2.56 1.61
Std. Dev. 0.81 0.71 0.96 0.35 0.72
GDP

Mean 1.48 1.52 1.37 -0.12 0.62
Std. Dev. 1.52 3.94 3.60 4.30 2.86
INF

Mean 1.25 0.58 1.13 5.49 1.04

Std. Dev. 2.19 2.01 1.78 1.39 2.11
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Table 1 - bis. Summary statistics of the variables

Variable OMA PAL KUW EGP MOR Whole
Panel

NPL

Mean 2.62 2.98 1.93 5.05 6.25 522

Std. Dev. 1.01 0.96 0.34 1.25 0.34 3.66

SIZ

Mean 4.45 2.75 4.29 5.82 4.98 4.79

Std. Dev. 0.09 0.14 0.14 0.18 0.09 1.39

CREDIT

Mean 38.92 40.64 31.85 56.37 27.51 32.05

Std. Dev. 0.72 3.68 3.68 1.81 3.52 10.69

ROA

Mean 1.45 1.37 1.08 1.57 0.82 1.25

Std. Dev. 0.28 0.26 0.26 0.29 0.23 0.39

INTR

Mean 1.93 6.51 0.87 13.93 0.08 341

Std. Dev. 0.36 0.59 0.59 3.64 0.11 4.08

GDP

Mean 2.12 -4.70 0.12 4.56 2.23 1.32

Std. Dev. 10.34 8.63 8.63 0.74 2.47 4.62

INF

Mean -0.05 0.32 1.99 9.63 2.45 2.00

Std. Dev. 0.74 0.99 0.99 4.65 0.63 2.90
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Table 2. Correlations between the Credit risk and the other variables

Country JOR UAE BAH TUN KSA

S1Z 0.688 0.804 -0.857 0.663 0.840
CREDIT -0.368 -0.723 -0.437 0.305 -0.735
ROA -0.533 -0.774 -0.541 -0.414 -0.621
INTR 0.268 0.570 -0.417 -0.927 0.377
GDP -0.635 -0.880 -0.864 0.220 -0.697
INF -0.140 -0.909 0.904 -0.837 0.198

Table 2 - bis. Correlations between the Credit risk and the other variables

Country OMA PAL KAW EGP  MOR  Whole

Panel
SIZ 0.970 0.868 -0.120 -0.011 0.430 -0.112
CREDIT -0.263 -0.984 0.027 -0.857 -0.384 -0.241
ROA -0.789 -0.819 -0.343 0.350 -0.942 -0.437
INTR 0.353 -0.744 -0.723 -0.277 0.957 -0.057
GDP -0.788 -0.952 -0.273 -0.236 -0.906 -0.097

INF -0.729 -0.120 0.926 0.462 -0.348 0.375
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Table 3. Difference dynamic panel estimation results (Arellando and Bond
1991 difference GMM approach)

Variable Coefficients Standard errors
NPL (-1) 0.109392*** 0.031403
Siz -0.025354* 0.014265
INTR 0.025735 0.027928
ROA -0.04253** 0.021564
CREDIT 0.015370*** 0.001991
LTV -0.168146*** 0.087551
DTI -0.350225*** 0.067293
GDP -0.051573** 0.022182
INF 0.002297 0.005522
Wald Test 2682.52***
(0.0000)
Hansen J TEST (p value) 0.2062
A-B test AR(1) (p value) 0.021
A-B test AR (2) (p value) 0.382
Observations 50
Number of countries 10

Dependent variable is NPL
***Significant @ 1%, **Significant @ 5%, * Significant @ 10%
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